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1. INTRODUCTION 

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Repulatiom, 
2018 specifies the requirement for determination and disclosure of 

iii. 

a. Companies which are considered to be material as a group company of the Company within the 
meaning of Group Company' defined under the SEBI Regulations; 

iv. 

b. material 1itigation involving the issuer company, its directors, its subsidiaries (if any). its promoters and 
its group companies; and 

C. material outstanding dues to creditors. 

2. OBJECTIVE 

In view of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
Regulations, 2018, the Board of Directors ("Board") of KRM Ayurveda Limited (Company") has adopted 
this policy and procedures for determination of: 

i. Group companies; 
ii. Material Litigations, and 
i. Material Creditors. 

3. POLICY PERTAINING TO IDENTIFICATION OF GROUP COMPANIES, MATERIAI 
CREDITORS AND MATERIAL LITIGATION 

This policy shall be called the Policy on ldentification of Material (reditors and \.ateal Itiatens 
("Policy"). 

KUrmna 

A. IDENTIFICATION OF THE GROUP COMPANIES 

The Company is required to disclose certain mattcrs in relation to its "group companies" In the Dat! 
Prospectus Red Herring / Red Herring Prospectus Prospectus The SERI Regulations delime "roup 
companies" as: 

B. IDENTIFICATION OF MATERIAL LITIGATIONS 

"The words "group companies wherever thcy xCur sal! incisale such cmpunne father tham 
promoter(s) and subsidiary'subsidiaries) with which there were related purty truwtiN dumg th: 
period for which financials information is disclosed as covered ukder upplicuble ucmntne stmih 
and also other companies as considered material by the baird of the ixsucr 

Requirement; 

In the opinion of the Board of the Company, "group companies" and "Related Partie shall be 
companies/entities as defined under the applicable Accounting Standards (being Accounting StandardI8) 
and also other companies considered material by the Board of Directors of the Company 

As per the requirements of SEBI (ICDR) Regulations 2018, the Company shall disclose all the litigation 
involving the Company, its directors, promoters and subsidiaries related to: 

All criminal proceedings: 
All actions by statutory / regulatory authorities: 

Disciplinary action including penalty imposed by SEBl or stock exchanges againt the promoters in 
the last five financial years including outstanding action, 
Claims related to direct and indirect taxes, in a consolidated manner giving details of number of caws 
and total amount, and 
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V Other material pending litigations - s per policy of' moteriality detined by the Boar und discloed in 
the Offer Docunments. 

Additionally, in ternms of the SEBI (ICDR) Rogulations 2018, the Compuny is required to disclose any 
outstanding litigation involving the group companles, which muy have a material impact on the C'ompany. 
For the purposes of determining the outstanding litigation involving the group conmpunies, which may lave 
a material impact on the Company, the eriteria specified under "Policy on materiatity" herein below shall 

apply. 

Poliey on Materiality: 

KWrma 

For the purpose of point no. (v) above, uny other pending litigation involving the ((ompany. its directors, 
promoters, subsidiaries(s) and group companies shall be considerod "material" lor the purpose of 
disclosure in the Offer Docunments if: -

a) the monetary amount of the clainm made by or against the Company. Directors, Promoter il 
Subsidiaries (if any) and Group Companies, in any such pending litigation is cqual to or in evUess of 
2% of the consolidated revenue of the Company or as per the last audited linancial statements of the 
Company for a complete financial year, as included in the Offer Documents; or 

b) where the decision in onc case is likely to affect the decision in similar cases, even though the amount 
involved in an individual litigation docs not exceed the amount determincd as per clause (a) above, and 
the amount involyed in all of such cases taken together exceeds the amount deternmincd as per clause (a) 
above; and 

c) the outcome of such litigation, irrespective of any amount involved in such litigation or wherein a 
monetary liability is not quantifiable, could have a material adverse etleet on the finaneial position. 
business, operations, performance, prospects ('onmpany 
subsidiaries, as applicable 

reputation 

d) any such litigation which does not meet the criteria set out in (a) above and an adverse outcone in 
which would materially and adverscly affect the operations or financial position of the Company. 

C. IDENTIFICATION OF MATERIAL CREDITORS 

e) For the purposes of the above, pre-litigation notices received by the Relevant Parties Irom third parties 
(excluding those notices issued by statutory/regulatory/governmental/tax authorities) will not be, unless 
otherwise decided by the Board of Directors, considered as an outstanding litigation for the purposes of 
point (A)(v) above, until such time such party is impleaded as a defendant or respondent in litigations 
before any legal/arbitral forum. 

Requirement: 

As per the requirements of SEBI (ICDR) Regulations 2018, the Company shall make relevant 
disclosures in the Offer Documents for outstanding dues to creditors (except banks and financial 
institutions from whom the Company has availed financing facilities): 

i. Based on the policy of materiality defined by the Board of Directors of the Company and as disclosed 
in the Offer Document, disclosure for such creditors which include the consolidated number of 
creditors and the aggregate amount involved; 

ii. Consolidated information on outstanding dues to micro, small and medium enterprises and other 
creditors, separately giving details of number of cases and amount involved: and 
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iii. Complete details about outstanding overdues to material creditors along with the naIC and aoD! 
involved for each such material creditor shall be disclosed on the website of the Company with a weh 

link thereto. 

Policy on materiality: 

For identification of material creditors, in terms of point (i) above, a creditor of the Company shall be 

considered to be material for the purpose of disclosure in the Ofer Documents. if amounts duc to such 
creditor exceed 10% of the total consolidated trade payables of the Company as per the latest audited 

financial statements of the Company, as disclosed in the COffer Documents. 

Disclosures in the Offer Documents regarding material creditors: 

i. For creditors identified as 'material' based on the above-mentioncd Policy, information on 

outstanding dues to such material creditors shall be disclosed in the Offer Documents along with the 

details of the material creditors, which include the consolidated number of creditors and anounl 

involved on an aggregate basis, as of the date of the latest audited financial statements included in 

the Offer Documents. 

i. For outstanding dues to micro, small and medium enterprises (�MSMEs"), the disclosure will be 

based on information available with the Company regarding the status of the creditors as MSMES as 
defined under Section 2 of the Micro, Small and Medium Enterprises Development Act. 2006. as 

amended, as has been relied upon by the statutory auditors in preparing their audit report. 
Information for such identified MSMEs creditors shall be provided in the Offer Documents in the 

following manner: 
a. aggregate amounts due to such MSME creditors; and 

b. aggregate number of such MSME creditors. 

as of the date of the latest audited financial statements included in the Offer Document. 

iii. Complete details about outstanding over dues to the material creditors along with the name and 
amount involved for each such material creditor shall be disclosed on the website of our Company 

with a web link in the Offer Documents. 

The Company shall make relevant disclosures before the Audit Committee/ Board of Directors as 

required by applicable law from time to time. 

4. REVIEW AND AMENDMENT 

The Board (including its duly constituted committees wherever permissible) shall have the power to amend 
this Policy, substitute any of the provisions with a new provision or replace this Policy entirely with a new 

Policy. This Policy shall automatically stand amended to reflect any changes to the SEBI Regulations. lo 
the extent the same is the subject matter of this Policy. 

By and on Behalf of Board of Directors 
for KRM Ayurveda Limited 

Puneet Dhawan 

(Managing Director 
DIN: 08553667 
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